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S.NO: REINSURERS RATING
1 Swiss Re, Zurich. AA-
2 Hannover Re, Bahrain A
3 Saudi Re, Riyadh. A3
4 SCOR, Paris AA-
5 Aspen Re, UK A
6 Trust Re, Bahrain A-
7 XL Catlin, London A
8 Sirius, Sweden A
9 Echo Re, Switzerland A-
10 Partner Re, Paris A-
11 GIC, Dubai A-
12 Singapore Re, Singapore A-
13 Odyssey Re, Paris A
14 1GI A-
15 AXA, France AA-
16 Korean Re, Dubai A-
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Fax: 012692 8551
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Audit/ Tax / Advisory

Smart decisions. Lasting value.




AlAzem, AlSudairy, Alshaikh &
Partners

CPA’s & Consultants

Member Crowe Global

C.R License No: 323/11/148
P.O. Box 40097 Jeddah 21499
Saudi Arabia

Telephone :(012) 6928552
Facsimile :(012) 6928551
Email: ch@crowe.sa
WWW.Crowe.com

March 18, 2020

Submitted to:

Salama Cooperative Insurance Company

Jeddah - Kingdom of Saudi Arabia

Thank you for giving us the opportunity to submit this proposal to provide external audit services for
your company.

We believe that your company requires the highest quality of professiona services from a well-
known, long-established firm, which has excellent resources worldwide and employs staff of the
highest caliber. Crowe Global is one of the top professiona services firms in Saudi Arabia, the Gulf
Region and the world.

We thank you again for this opportunity and would like to emphasize our keen interest in serving as
your company's auditors and business advisors. Please give us a call should you require any additional
information or if you wish to discuss our services further. We will also be pleased to clarify any
matter relating to this proposal and look forward to a long and prosperous relationship with your
company.

With kind regards,

AlAzem, AlSudairy, AlShaikh & Partners
Certified Public Accountants
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About Crowe Global in Saudi Arabia
Crowe Globa Saudi Arabiais ateam of dedicated business professionals with the required skills,

personal integrity and objectivity needed to render quality service to the clients and the public. We
provide this quality service to each client through a responsive and effective persondly led
relationship. This relationship is based on our understanding and caring for our client’s business and
his needs.

We are a member firm of Crowe Global, one of the world’s largest organizations, providing
professional services including auditing, accounting, tax, and consulting. Crowe Globa network
consists of more than 200 independent accounting and advisory services firms and 764 offices in
more than 130 countries around the world.

Crowe Globa member firms are known for their loca knowledge, expertise, and experience
balanced by an international reputation for the highest quality in audit, tax, advisory and risk
services. They are unified through a shared commitment for impeccable quality service, highly
integrated service delivery processes and a common set of core values and management
philosophies that guide their decisions daily.

This unique combination of talent provides Crowe Global the worldwide capabilities of a highly
integrated network to ddiver value to multinational clients doing business across borders

L eader ship.Each member firm is well established as a leader in its national business community
and is staffed by nationals, with a comprehensive knowledge of local laws and customs, which is
important to clients undertaking international ventures or expansion in other countries.

Quiality, professional services. High-quality professiona services (audit, tax and advisory) are
basic to Crowe Globa member firms operations. Standardized operating procedures for
international work have been devel oped.

International Strength.Key regions have been established and are respectively coordinated by
Regional Executives as follows. Europe, Middle East, and Africa (EMEA) by Bernard Delomenie,
Regional Executive in Asia Pacific by Mok Yuen Lok, Regional Executive;, and the Americas by
Eduardo Pestarino, Regional Executive.

Threelocations and variety of services

Our professionals located in our offices in Riyadh, Jeddah and Al Khobar are more than just
auditors, consultants or tax advisors. They are al of these and much more. They are also
acknowledged as providers of financial and advisory services in addition to auditing and tax
consultancy, including accounting, management consulting, information systems consulting and

other consulting services.
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Closing meetings will be useful in discussing issues emerging from the audit. Recommendation to
improve systems and controls will be detailed in our final management letter, we will agree the fina
actions needed to sign off our audit report on the financia statements. A draft of our management
letter will be discussed. This will include pragmatic recommendations to improve controls and/or
efficiencies. We will prepare a client service file containing the key documents and reports issued,

as set out under our deliverables.

Audit report on financial statements
Final management letter

Letter of outstanding matters, if any

Continuous communication and update until next audit planning meeting.

We will be in continuous communication with the client’s management, updating them with our
knowledge of developments in the industry, the regulatory environment, and any other issues that

may arise.
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Proposed Audit Fees:

Based on our knowledge and previous experience with similar businesses and operations, we believe
that we are able to serve the needs of your company, effectively and efficiently. At Crowe, we seek
along-term client relationship. To this end, we have avested interest in controlling our costs.

Understandably, the work involved in a first-year audit engagement is more extensive than in
subsequent years. It is our practice to submit an audit fee proposa based upon a continuing
engagement, so that the first year start-up costs are absorbed by the firm.

Fee Assumptions:

The below fee structure assumes certain assistance from management in preparation for the audits.
Our fee structure is designed to ensure that our clients are not reluctant to call us when questions
arise. Routine telephone calls for accounting, tax, Zakat or advisory gquestions are considered part of
the basic services and do not involve additional fees. If an accounting or tax and Zakat question
results in research or additional work, such time is billed at the hourly rate for the individual
performing the work. We will, of course, provide you an estimate of fees for such services and
obtain management’s approval before proceeding. Should significant changes from these
assumptions arise, we would expect an opportunity to negotiate a reasonable fee increase.

Our fees:
Fees
Scope of Work
P SR
Audit of the financial statements for the year ended 31, December 2020
(Annual) 325,000
Quarterly Reviews (QTR 2 & QTR 3, 2020 and QTR 1, 2021) 75,000
Total isfour hundred thousand Saudi Riyals 400,000

e Pricesdo notinclude VAT
¢ Thisfeesdo not include traveling and other expenses and if incurred will be billed to you
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About Crowe Globa Group Worldwide

Crowe Global (CG) isan international integrated network of
independent accounting and management consulting firms

Crowe Global is the 9th largest globa network of independent audit and advisory services firmsin
theworld - International Accounting Bulletin (IAB).

Crowe Globalis ranked among the top 10 globa accounting networks with more than 200
independent accounting and advisory services firms with 764 offices and nearly 35,000
professionals and staff in more than 130 countries around the world.

The member firms of Crowe Global are committed to building lasting relationships with clients,
focusing on understanding the client's perspective, the client's needs and the goals of the client. The
results are innovative business solutions in audit, tax, risk and advisory designed for the unique
needs of the client, solutions that improve performance, enhance shareholder value and build client

competitiveness.

Each firm is well-established as a leader in its national business community and is staffed by
nationals, thereby providing a knowledge of local laws and customs which is important to clients

undertaking new ventures or expanding into other countries.

Through our highly integrated global network of member firms with broad technical expertise and
deep local market knowledge, Crowe Global provides consistent quality and impeccable service to

diverse clientele throughout the world.
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2019 Middle East Rankings

1 PwC 845.0
2 | Deloitte 634.4
3 |EY 606.2
4 | KPMG 442.5
5 |BDO 166.7
6 Baker Tilly International 70.1
7 | Crowe 59.3
8 |RSM 43.4
9 | Grant Thornton 42.8
10 | PKF International 36.4
11 | SFAI 34.2
12 | Moore Stephens Int'l 32.8

Experienced Professionals
To be an industry leader, a company needs to continually search for a competitive advantage. We
believe that the one factor that distinguishes us most from our competitors is the access to and

involvement of our most experienced personnel.

The time spent with our clients by our senior personnel is proportionally greater than virtualy any
other CPA/consulting firm. To encourage such involvement, we have purposely kept our partner
billing rates low. By working with senior professionals, you get prompt and expert advice from
executives who have in-depth knowledge of you as well asthe industry.
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Our Global Specialty Practices
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Our Mgor Clientsin Saudi Arabia

I nsurance companies

e  SALAMA INSURANCE COMPANY

. AlJAZIRA TAKAFUL

e  Arabia Cooperative Insuranc Copmany

e  Saudi Arabian Cooperative SAICO

. Mediterranean Gulf cooperative Insuranc Company

e ACIG

e Alahliacooperative Insuranc Company

. Solidarity TAKAFUL

. SAAB TAKAFUL

e  Metlife AIG Cooperative Insurance

Government and Simi Gover nment Companies

. THE COOPERATION COUCILE FOR THE ARAB STATES OF THE GULF

. COUNCIL OF COOPERATIVE HEALTH INSURANCE

. SAUDI CREDIT BUREAU (SIMAH)

. SAUDI ARABIAN GENERAL INVESTMENT AUTHORITY (SAGIA)

. RIYADH CHAMBER

. KING FAISAL CENTER RESEARCH AND ISLAMIC STUDIES

. KING ABDULLAH BIN ABDULAZIZ ENDOWMENT FOR GIFTEDNESS CREATIVITY

. SAUDI ARABIAN FOOTBALL FEDERATION AND ALL SUBSIDRIES CLUBS

Trading Companies

. SPIMACO ADDWAEIH. (A SAUDI JOINT STOCK COMPANY)

. ALDREES PETROLEUM AND TRANSPORT SERVICES.(A SAUDI JOINT STOCK COMPANY)
. SAUDI ADVANCED INDUSTRIES COMPANY. (A SAUDI JOINT STOCK COMPANY)

. TIHAMA HOLDING. (A SAUDI JOINT STOCK COMPANY)

. MIDDLE EAST SPECIALIZED CABLES COMPANY (MESC). (A SAUDI JOINT STOCK COMPANY)
. SABB TAKAFUL (A SAUDI JOINT STOCK COMPANY)

. METLIFE AIG ANB FOR COOPERATIVE INSURANCE (A SAUDI JOINT STOCK COMPANY)
. SAUDI ARABIAN FOR COOPERATIVE INSURANCE (A SAUDI JOINT STOCK COMPANY)
. ALAHLIA FOR COOPERATIVE INSURANCE (A SAUDI JOINT STOCK COMPANY)

. SANAD FOR COOPERATIVE INSURANCE. (A SAUDI JOINT STOCK COMPANY

. SOLIDARITY SAUDI TAKAFUL COMPANY (A SAUDI JOINT STOCK COMPANY)

. SAUDI DEVELOPMENT INDUSTRIES (A SAUDI JOINT STOCK COMPANY)

. WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY (A SAUDI JOINT STOCK COMPANY)
. ALSHARQIA DEVELOPMENT (A SAUDI JOINT STOCK COMPANY)

. ALBAHAA FOR INVESTMENT AND DEVELOPMENT (A SAUDI JOINT STOCK COMPANY)
. NATIONAL WATER WORKS COMPANY. (A SAUDI CLOSED JOINT STOCK COMPANY).
. MUEEN RECRUITMENT COMPANY

. ARABIAN UNITED FLOAT GLASS CO. (A SAUDI CLOSED JOINT STOCK COMPANY).

. AL SADHAN GROUP(A SAUDI CLOSED JOINT STOCK COMPANY)

. ALMUTLAQ HOLDING GROUP.(A SAUDI CLOSED JOINT STOCK COMPANY)

. SAMAMA GROUP.

. SAUDI REAL ESTATE COMPANY (ALAKARIA)

. ALARJAN PROJECTS.

. DAR ALARKAN GROUP OF COMPINES.

. ALKHABEER FOR FINCIAL GROUP.

. ALAWWAL CAPITAL CO.

. ATHEEB GROUP.

. ALMISEHAL GROUP.

. ASALA HOLDING COMPANY.

. LAZURDI.
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e AL SHARQ FOR TRADING AND CONTRACTING AND MAINTENANCE COMPANY..

e RAKA HOLDING GROUP

e ALBABTAIN HOLDING FOR INVESTMENT. (A SAUDI CLOSED JOINT STOCK COMPANY)
e  SHEIKH ABDULRAHMAN SAAD AL-RASHID & SONS GROUP AND SUBSIDIARIES COMPANIES.
e  ALOBEIKAN (GROUP OF COMPANIES).

e AL YEMNI MOTORS COMPANY - (SUBARU - ISUZU).

e  MAWASEEM GROUP COMPANY.

e  SALEH ALRAJHI GROUP

e DAYIM HOLDING (GROUP OF COMPANIES).

e  ALSHARQ FACTORIES GROUP.

e  NAIFSALEH AL RAJHI INVESTMENT.

e HELTON JEDDAH, ALMADINA AND KINGS SWEET HOTELS.

e AL-MASAOOD OIL INDUSTRY SUPPLIES & SERVICES CO.

In addition, we have various other companies, establishments and factoriesin the Kingdom of Saudi Arabia that count
approximately over 500.
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The Crowe Global Reach

Angola
Argentina
Australia
Austria
Azerbaijan
Bahrain *
Bangladesh
Belgium

Belize

Bolivia

Brazil

Brunei Darussalam
Bulgaria
Cambodia
Canada

Central East Europe
Chile

China

Colombia

Costa Rica
Croatia

Cyprus

Czech Republic
Denmark
Dominican Republic
Ecuador

Egypt *

El Salvador
Estonia

France

French Polynesia
Georgia
Germany

Ghana

Greece

*Countriesrepresenting Middle East Crowe Global Group

Guatemala
Honduras
Hong Kong
Hungary
India
Indonesia
Iran

Iraq*
Ireland
Italy

Ivory coast
Japan
Jordan *
Kenya
Korea
Kuwait *
Latvia

L ebanon *
Liechtenstein
Lithuania

L uxembourg
M adagascar
Malaysia
Malta
Mauritius
M exico
Mongolia

M orocco *
Nepal
Netherlands
New Zealand
Nigeria
Norway
Oman *
Pakistan

Salama Cooperative Insurance Company

Palestine *
Panama
Peru
Philippines
Poland
Portugal
Puerto Rico
Qatar *
Romania
Russia

Saudi Arabia *
Senegal
Serbia
Singapore
Slovakia
Slovenia
South Africa
Spain
Srilanka
Sweden
Switzerland
Syria*
Taiwan ROC
Tanzania
Thailand
Tunisia*
Turkey
Ukranie

United Arab Emirates*

United Kingdom
United States
Venezuela
Vietnam
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Appendix 1

(Partners & Team Members)

Mr. Abdullah M .Al-Azem
Managing Partner

m— « Bachelor inAccounting

R s 7 * Member of (AICPA)

% *Holder of Saudi fellowshipcertificate
=7 * Member of the IllinoisCertified Accountants
=3 * Previous member of the training and continuous education
i 4 ‘ committee for (SOCPA)

Abdullah obtained the license to practice theAssurance andAuditing Servicesin SaudiArabia
in1997.

He is considered one of the premiere Saudi Nationals who were licensed to practice after
the formation of the Saudi Organization of Certified PublicAccountants(SOCPA).

Abdullah worked for more than 19 years for one of the largest professiona firms in the field
of assurance, business advisory and consulting services whereby he gradually occupied
positionsup till he reached theAudit Manager post.

During his career path, Abdullah acquired vast and diversified experience in the audit of

commercial companies, Motor industry, manufacturing, oil and gas, financia institutions and
banks, insurance, construction and contracting, hotels and tourism, hospitals, non for profit
organizations, utilities and agricultural companies. Additionaly, Abdullah handled several
market and feasibility studies and companies valuation and due diligence. Findly, Abdullah
participated in consultancy works for companies restructuring and the design and
devel opment of financial and accountingsystems.
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Mr. Salman B.Al-Sudairy
Partner

» Bachelor in BusinessAdministration

« MBA

» Certified Public Accountantprofession
» Licensed administrative consulting

Mr. AlSudairy has occupied severa Managerial and Leadership Positions with a career path
exceeded 15 yearsin multi activity Companies and Establishments. He has started his career
path practicing accountancy profession and legal auditing in 1991.

Mr. AlSudairy has obtained severa expertise's in Agricultura, Industria, Medical,
Healthcare, and Public Institutions. He had attended several courses and seminars in
accountancy and management.

Mr. AlSudairy has obtained a license to practice Certified Public Accountant profession in
1990. Also, he has obtained a
license to practice administrative consulting profession in 2003 Mr. AlSudairy has a Master

degreein Business Administration from Strayer University, U SA.

Mr. Musab AlSheikh
Head of Business Assurance Department

Member of SOCPA,

CFE

Bachelor inAccounting

Previous member of SOCPA Peer Review Committee,
National IFRSconversion

e Committee, IOSCO IssuerAccountina,Audit and

Musab Joint Crowe as the Head of Business Assurance Department. He worked for more than
5 years for one of the largest professional firms in the field of assurance, business advisory
and consulting services and more than 14 years in the Capital Market Authority “CMA”
since itsestablishment.

In CMA, Musab was the Head of Financia Statement Review responsible of issuers
compliance with the IFRS and related corporate governance. Additiondly, Musab was the
Senior advisor of CMA listed companies and investment product deputy who contributed in
developing the implementing regulation related to investment products and listed companies
including Zakat & Tax law, Bankruptcy law, insurance Company law and other capital market
implementing regulations. During his career path, Musab acquired vast and diversified
experience in audit and laws applicable to government and private sector entities, banking
and financia ingtitutions, insurance sector, manufacturing sector, trading sector, construction
and contracting sector, motor industry, hotels and tourism sector, non for profit organizations,
utilities and agricultural companies. Musab handled severa project related to issuers
compliance with related regulation and represented CMA in  several nationa and
international meeting and committees related to IFRS conversion, IOSCO C1 committeeand
attended attachment program with FINRA, SEMalaysia.
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Mr. Mohammad Altellawi, ACCA, Dipl FRS, CMA, JCPA, VAT expert
Director

Experience

+ Mohammad has extensive experience in External and Internal Audit function, VAT
consultation, IFRS conversion and Training.

+ Mohammad is an accomplished trainer on internal auditing related topics, as well as
IFRS subjects.

Professional Summary

« Mohammad has over fifteen years of extensive experience in audit and VAT
Consulting in KPMG — Qatar, KPMG — Jordan, Deloitte — KSA and, Crowe — KSA.

+ Mohammed's years of experience exposed him to have a wide range of experience
in different industries such as holdings, insurance, medical, airlines, manufacturing,
contracting, trading, services, real estate and others.

* Additionally, he has managed the audit of clients in different sectors such as
investments, construction and manufacturing, trading, hotels, retails and none-profit
organizationsin Jordan, Qatar and Saudi Arabia.

Professional Affiliations
Member on the Association of Chartered Certified Public Accountants — ACCA, UK
« Member on the Institution of the Management Accountant- IMA, US

« Member on the Association of Jordanian Certified Public Accountants — JCPA,
Jordan

Client & Industry Focus

» holdings, insurance, medical, airlines, manufacturing, contracting, trading, services,
real estate and others

Education
« ACCA, CMA, DiplFR, JCPA, VAT Expert from SOCPA
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Moath Abdelrahim, CertlFR
Audit Director

i

Experience

Moath has over eleven years of extensive audit in KPMG - Jordan, Deloitte. ME and Crowe
Global KSA. He has managed the audit of clients in different sectors such as investments,
construction, manufacturing, trading, Hotels, retail, and not-for- profit organizations in
Jordan, Irag and Saudi Arabia.

Professional Affiliations

« Jordan Association of Certified Public Accountants. (Affiliate).
Client & Industry Focus

« Jordan aviation —Aviation.

« Jordan Trade facilities— Retailbanking.

« Jordan Ice and aerated Water Company
(Pepsi). Manufacturing

+ Saudi Binladen Group —Construction.

+ adidas Levant Limited —Trading.

+ LeMeridien& Le Royal (Five stars Hotels)
Education

« Bachelor of Accounting

« University : Applied Science University - Jordan

« Trainings: Jordan CPA, IFRS Diploma,

IFRSand IAS.
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P.O. Box 784, Jeddah 21421

olS 3l g (g pand) lana ; gasall Tel: +966 12 283 0112
Fax: +966 12 661 2788

Dr. Mohamed Al-Amri & Co. www.alamri.com

16 December, 2019

The Chairman

The Board of Directors

C/0 Mohammed A. Badhurays, MSA
Internal Audit Manager

Salama Cooperative Insurance Company
Jeddah, Saudi Arabia

Dear Sir

We thank you for the opportunity to present our qualifications to continue to provide external audit and related
services to the Salama Cooperative Insurance (“Salama”). Similar to Salama, BDO Dr Mohamed Al-Amri & Co (“BDO
KSA”) has a unique culture rooted in core values that ensures continuous focus on our clients and professionals and a
long-term commitment to quality service. Our clients experience our culture through a service approach characterized
by extensive involvement of senior professionals, direct access to top technical resources, and straightforward,
proactive communications delivered through a centralized, responsive, knowledgeable client service team.

For many years, we have enjoyed providing external audit services to a wide range of privately and publicly held
clients, currently including many companies of similar size operational scope to Salama, such as Tawuniya, Malath,
SAICO and ACIG. As a result of your RFP, we note that the following are your key objectives:

» The annual audit for the financial statements of Salama for the year 2020 and quarterly reviews from Q2 2020 to Q1
2021 inclusive (Q4 being dependent on SAMA requirements for 2020); and

» Agreed upon procedures for SAMA and CCHI returns for Salama in line with SAMA requirements, as requested.

We look forward to demonstrating our capabilities and distinctly different service approach, and responding to any
related questions.

Yours sincerely,
E —
{:,ﬁ._i?é*‘& e

Gihad Al-Amri
Managing Partner

Partners: Dr. Mohamed Al-Amri (60), Jamal M. Al-Amri (331), Gihad M. Al-Amri (362)
Riyadh : Tel. 278 0608, Fax. 278 2883 Dammam: Tel. 8344311, Fax. 8338553
Dr. Mohamed Al-Amri & Co., a Saudi Professional Company registered under license no. 323/11/66, is a member of
BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO network of independent member firms.
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Salama’s objectives and BDO’s capabilities

» External audits carried out to high professional standards.
» Good professional co-operation between joint auditors.

» Financial statements and AUPs which stand up to scrutiny by the

’ 3 i
Salama’s Objectives shareholders and regulators.

» Independent and objective feedback on internal controls covered
with the external audit scope.

» Our team is very experienced in the insurance and takaful
industry. We audit and have audited a number of listed companies
in this line of business.

» Our external audits are regularly inspected by BDO International
and Saudi regulators to ensure standards are appropriate.

— BDO’s Value-Added » We have a good and proven history of operating joint audits in a

- . seamless fashion in KSA.
Services

2

» We will provide regular feedback on audit and control issues
during the audit, and formal reporting at the conclusion of our
work.

» We are experienced at project managing complex audits and
interfacing with senior client management to avoid surprises.

» Professional services delivered accurately and on time.

» Independent advice on financial statement preparation and
associated controls.

» Relationships and knowledge of Salama processes and culture.
Benefit for Salama » Early warning of audit issues leading to timely resolution.
» Discussion with Audit Committees on new standards and emerging

industry trends.
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BDO’s approach for the Salama audit

On appointment, our senior team would engage with Salama management to establish expectations and
document these in agreed audit protocols. We would regular meet with you and assess performance against
these protocols, thus ensuring we meet your expectations and that no surprises result.

Our audits typically follow this phased approach for each audit:

» Meet with your key personnel to confirm our understanding of the

financial statements and agree the information gathering process.
Phase | - Fact » Co-ordinate with joint auditors and with internal audit.
Gathering and » Request financial data or any additional information necessary to

understand Salama’s accounts, customers and business and

Analysis regulatory specifics.
» Performing preliminary analytical review procedures.
» Assessing the control environment.
» Gather information about the business processes, the IT
environment and the design of the internal control system.
» Set the materiality limits.

» Identify risks to the financial statements from the information

Phase Il - gathered and materiality set in Phase 1.

Assessment of audit » Consider any industry specific risks. In this respect, we typically
examine claims reserving in the insurance industry in conjunction
with our external audit actuaries.

» Consider any assumed risks - we always assume a revenue
recognition and management overrides are risks.

» Consider going concern risks.

(X X ] i
S risk

» Establish the audit testing linked to the assessment of risks.
Phase Il - Audit Testing is either controls based supplemented by limited
planning sustentative tests, or wholly substantive using higher sample sizes
Carry out an assessment of IT general controls.
Preparation of staff plan, task plan and timeline.
Communicate audit plan to management and those charged with
governance (usually the Audit Committee).

vVVvyy
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BDO’s approach for the Salama audit

Phase IV - Audit
execution

vVvyy

Carry out the detailed audit testing, usually divided into interim
testing of controls before year end, with final controls testing and
substantive testing at final.

Where exception are discovered, assess the effect on the nature
and timing and extent of planning work.

Record adjusted and unadjusted misstatements.

Record deficiencies in internal controls.

Discuss misstatements and identified internal controls issues with
management as they arise.

Review financial statements for compliance with IFRS disclosures,
arithmetic accuracy, and agreement to underlying books of
account.

Phase V - Audit
reporting

vVVvvyy

vVVvvyy

Draft the audit report including key audit matters.

Hold close out meeting with management.

Attend Audit Committee and discuss financial statement and audit
report.

Brief Audit Committee on control issues.

Sign the audit report.

Present a formal controls letter to management for comment and
issue agreed content to Audit Committee.

Hold audit debrief with management.



A PROPOSAL TO PROVIDE EXTERNAL AUDIT SERVICES TO SALAMA Page 7

BDO’s approach for other services

The quarterly reviews are more limited in scope than an audit, but follow a similar path the
that described for an audit. We would not seek to necessarily engage with the Audit Committee
before the commencement of the review, nor would we typically issue an management controls
letter, as the nature of the review does not include an assessment of test of controls across the
financial statements.

Agreed upon procedure services will be specifically scoped so that BDO staff conduct a set of
agreed procedures. The outcome of these procedures will be discussed with management and a
report issued in draft and final form.
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BDO KSA leaders serving Salama

Gihad Al-Amri

Engagement Partner

Telephone : +966 11 278 0608
Fax : +966 112782883
Mobile: +966 505270946
Email: gihad@alamri.com

EXPERIENCE

Gihad Al-Amri regularly delivers consulting and advisory
services to his Saudi clients. These include the successful
delivery of IFRS conversion services to local clients.

He has extensive experience in the fields of audit,
taxation, litigation, business valuation, review and
implementation of ERP solutions, and management
consultancy services. He is also involved in providing
training courses to clients in the fields of financial
accounting standards, IT audit, and taxation.

The clients served by Gihad include publicly traded and
large-scale multinational companies operating in different
industries such as banking, telecoms, utilities,
petrochemical, manufacturing, construction, trading, and
agricultural.

Gihad has been actively contributing to the profession
through his involvement in various professional activities.
He is a Board Member of the Saudi Organization for
Certified Public Accountants (SOCPA), Chairman of the
Accounting Standards Committee and a member of the
Quality Review team. Gihad is also the Middle East
Regional Coordinator for BDO.

PROFESSIONAL AFFILIATION
Certified Public Accountant (CPA) Saudi & USA

EDUCATION
Master of Accounting - The American University,
Washington, DC

Rupert Dodds

Engagement Director

Telephone : +966 112780608
Mobile: +966 550209421
Email:

rupert@alimri.com

EXPERIENCE

Rupert is an experienced Director in BDO Dr Mohammed
Al-Amri, KSA. Rupert has extensive experience in the
insurance industry, having audited underwriters, re-
insurers and brokers.

Rupert leads or has led external audit engagements at
Tawuniya, Malath, SAICO, ACIG, Al Rajhi and Alimna
Tokio Marine takaful insurers. All these have included a
joint auditor.

He also has audited listed insurance company audits in
Bahrain including United Insurance, Takaful Insurance
and Al Ahli Insurance, BHI and ACR Re and has overseas
insurance experience with audits for IAG, State
Insurance, Guardian Royal Exchange.

Rupert has been a senior team member in local IFRS
conversion work. He has also audited early
implementation of IFRS 9 and IFRS 15, and has been
involved in advice on IFRS 9 expected credit loss models
in the banking sector.

PROFESSIONAL AFFILIATION

Fellow of the Institute of Chartered Accountants in
England and Wales

EDUCATION

Bachelor of Arts (Mathematics & Computer Science),
United Kingdom
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BDO KSA leaders serving Salama

Imran Ahmed Khan
Director

Telephone : +138344311
Mobile: +966 541-386-164
Email: iaka@alamri.com

EXPERIENCE
Imran Khan has more than 14 years of experience in the
profession.

Imran is highly experienced in insurance audits as well as
other financial services and financial management
companies and property development ventures.
Previously Imran handled the financial service portfolio of
Deloitte Pakistan which included audits of Banks,
Insurance, Mutual Funds, Takaful Companies etc. He now
handles audits of listed development companies in KSA.

Imran’s client experience has AON Insurance, Metlife
ALICO (American Life Insurance Company Limited),
Saudi Pak Insurance Limited, Pak Qatar Family Takaful
Limited and Pak Qatar General Takaful Limited.

Imran is a member of BDO’s global IFRS 9 implementation
team and regularly delivers IFRS 9 training to staff and
clients.

Imran is conversant with Islamic compliant banking
operations and instruments. He audits 6 listed Saudi
companies and manages a team of 20 audit staff.

PROFESSIONAL AFFILIATION

Institute of Chartered Accountants of Pakistan

EDUCATION

Bachelor of Commerce, Karachi University

Sandeep Mugria

Engagement manager

Telephone : +966 12283 0112 8

Mobile: +966 569 398 624
Email: skmk®@alamri.com

EXPERIENCE

Sandeep has extensive experience in the fields of
external audit in financial services, particularly insurance.
He is currently the audit manager of ACIG, having audited
insurance companies in Pakistan. Sandeep has good
knowledge of International Financial Reporting Standards
(IFRS) and regularly provides training on these standards.

The clients served by Sandeep include publicly traded and
large-scale multinational companies operating in different
industries such as finance, telecom, manufacturing,
construction, trading, and agricultural. He audits a major
section of the Tasnee consolidation, including the
coordination of overseas subsidiary audits.

Before joining BDO, Sandeep worked with one of the big 4
audit firms of Pakistan

PROFESSIONAL AFFILIATION

Chartered Accountant - Institute of Chartered
Accountants of Pakistan (ICAP)

Associate Chartered Certified Accountant - ACCA UK
Chartered Financial Analyst (CFA) Level 1 - CFA
Institute, USA

EDUCATION

Master of Commerce (Honorary) - Higher Education
Commission of Pakistan

Bachelor of Commerce - University of Sindh, Pakistan
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BDO KSA leaders serving Salama

Maher Al Khateeb

Partner {

Telephone : +966 12 283 0112
Mobile: +966 500 666 5826
Email: mtok@alamri.com

EXPERIENCE

Maher El Khateeb has extensive experience in the fields
of external audit and management consultancy
services. The clients served by Maher include publicly
traded and large-scale multinational companies such as
Aramco operating in different industries such as
manufacturing, construction, trading, and agricultural.
These include the ACIG audit, where Maher regularly
presents important audit issues to the Audit Committee

Maher has hands on expertise in IFRS, SOCPA and US
GAAP accounting frameworks.

Maher’s key responsibilities include assuring clients’
compliance with rules and regulations issued by various
bodies in the Kingdom of Saudi Arabia which includes
compliance with accounting and auditing standards
issued by the Saudi Organization of Certified Public
Accountants and examining clients’ internal control
environment which includes assessing clients’
measures to detect and prevent fraud.

PROFESSIONAL AFFILIATION
Certified Public Accountant (SOCPA) KSA

EDUCATION

Master of Finance Australia
Bachler Commerce, King Abdulaziz University
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Audit, review and AUP fees

Our fees are based on time and costs. Our total fees reflect the size and complexity of the
engagement.

We estimate our fees for the joint audit of the 2020 financial statements of Salama, exclusive
of out-of-pocket expenses:

Audit Review (per AUP Notes
review)

Salama SR 260,000 SR 40,000 SR 20,000 Per AUP / CAP
report

Fees excluded taxes, but are inclusive of reasonable disbursements. Fees are invoiced 50% on
acceptance of the audit engagements and 50% on delivery of the draft final report. Fees for
review and AUP engagements are payable on delivery of draft reports. The fees quoted above
will remain current for 2 months from the date of this proposal.

This proposal and the fees quoted are subject to the successful signing of a detailed letter of
engagement.
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The BDO network

Where you need us, when you need us

ABOUT BDO INTERNATIONALLY

Accounting and Audit

57%

$9.6

billion revenues

Tax
22%
Consulting / Advisory

21%

8% increase over last year at constant exchange rates

88,000+

Total personnel

165

Countries

1,600+*

offices

L}

ABOUT BDO NATIONALLY

Accounting and Audit
65%

Tax and Zakat
20%

Advisory

15%

Revenue growth
across all business lines

Strong growth over last year

- o
3 .t. 2
-
Offices a ® Reporting
.

languages

Approaching

200

Total personnel

*International statistics as of and for the year ended 9-30-18; including exclusive alliances of BDO Member Firms
*National statistics as of and for the year ended 9-30-18.
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Helping people thrive every day

A FIRM BUILT ON VALUES

CORE PURPOSE

Helping people thrive
MISSION i v ' VISION

Providing trusted solutions 3 y Transformation, Synergy
in an ever-changing world » 4 and Excellence

EVERY DAY

PE®PLE | S
SHET e B
P Care KN.W LEDGE

P Earn trust and be trusting

P Be respectful P Listen intently

et EM : ::ﬂ:is;at you know
BR, AC E Be curious!
ONAL &
EXCeRY HANGE oM00SE o Ty
P Be forward thinking ACC.UNTAB

EVERY WAY P Lead the way

P Have integrity
P Be a true professional

P Take personal responsibility
P Be humble
P Mind the bottom line

P Grow and help others grow
Move to improve!

P Everyone is a client Do what you say you'll do!
Model excellence!

BDO'’s culture and core
values establish a set of
standards embodied by our
work, our relationships and
our professionals, the results
of which are reflected in our
accomplishments and
recognition in the
marketplace. With a
reputation for quality and
foundation built on timeless
values, BDO is a sound
choice both for clients and
for those seeking rewarding
professional careers.

WHAT WE ARE PROUD OF

Accomplishments and Recognition

40 years trading in Saudi Arabia in 2020

Founded in audit practice, built on specialist services
Household name clients in our prestigious client list
Strong expertise across multiple lines of business
Well qualified highly trained staff

Diverse ethnic staff mix

Saudization increasing beyond 30%

Multiple language capabilities

vV vvVvvVvVvVvyvyy
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Some existing and "\
previous clients of |

BDO in Saudi

Tawuniya

SAICO

Malath

ACIG

Al Rajhi Takaful

Salama Insurance

ATMC Insurance

Saudi Telecom Co. (STC)

National Gas and Industrialization Co.
Taiba Holding Co.

Arabian Pipes Co.

Saudi Electricity Co.

Saudi Chemicals Company

Al-Bayan Group Holding Co.

Ceramic Pipe Co.

MEFIC Capital

Petro Hunt Middle East Company Limited
BDP Kanoo Chemical Logistics Co.

Saudi Steel Pipe Co.

Saudi Railway Co.

Industrial and Energy Services Co.
Pepsico Services LLC

Al Wasatah Capital

National Petrochemical Co. (Petrochem)
Sita Company

Saudi Ceramic Co.

National Water Co.

Capital Market Authority (CMA)

Sectore Arabia Petroleum Services Co.
Fosam Company Limited

Umm’ Al Qura University

High Commission for Development of Riyadh
Saudi Yanbu Petrochemical Co. (Yanpet)
Saudi Fransi Bank

Chamber of Commerce & Industry Almadinah
Saudi Petrochemical Co. (Sadaf)

Al Baha University K.K.

Savola Co.

Weatherford Saudi Arabia Co.
Jenoptic Robot GmbH Co.

United Sugar Co.

Noble Drilling Arabia Limited

Sabic Services

Arabian Helicopters Co.

Saudi Cement Co.

Saudi Carbonate Co.

National Plastic Co. (Ibn Hayyan)
Airtec

Al Gassim Cement Co.

National Chemkals Company

Saudi Arabian Amiantit Co.

Alinma Tokio Marine Company
Arabian Cement Co.

Saudi Fisheries Co.

Bawan Group

Al Jouf Cement Co.

Al Jouf Agricultural Development Co.
Middle East Environment Protection Co.
Saudi Silica Co.

Najran Cement Company

Islamic Development Bank Trust Services Ltd.
North Star Group

Cement Product Industry Company
Saudi Real Estate Co.

Saudi Industrial Investment Group
Saudi White Cement Co.

Eskan For Development & Investment
Intercontinental Hotel - Jubail
Ummul Qura Cement Co.

Alandalus Property Co.

Al Bilad Hotel

Arabian Industrial Fibers Co. (Ibn Rushd)
Babcock Arabia Co.

National Industrial Training Institute
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This proposal is solely for the use of client personnel, and is in all
respects subject to the negotiation, agreement, and signing of a specific
engagement letter or contracts. No part of it may be circulated,
quoted, or reproduced for distribution outside the client organization
without our express prior written approval. If staff described in this
proposal become unavailable for whatever reason, staff with similar
qualifications will be substituted at our discretion.

Dr. Mohamed Al-Amri & Co., a Saudi Professional Company registered
under license no. 323/11/66, , is a member of BDO International
Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms. BDO is the
brand name for the BDO network and for each of the BDO Member Firms.

www.alamri.com

If you have any questions relating to this proposal,
Please do not hesitate to contact us on:

Mob: 0500666582 or by email @ mtok@alamri.com

Material discussed in this publication is meant to provide general information
and should not be acted on without professional advice tailored to your
organization’s individual needs.

© 2019 BDO Dr Mohammed Al-Amri & Co. All rights reserved. www.alamri.com

IBDO ol 3l g g yanll tana ;gigall
e

Dr. Mohamed Al-Amri & Co.
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